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IDENTIFICATION DETAILS ON REPORT AND ISSUER

Report Basis Law no. 24/2017 on issuers of financial instruments and
market operations (Article 67) and ASF Regulation
no.5/2018 on issuers of financial instruments and
market operations (Annex 13) for the three-month
period ended on March 31, 2020

Report Date May 15, 2020

Name of the Company Societatea Nationald de Gaze Naturale “ROMGAZ” SA

Headquarters Medias 551130, 4 Constantin I. Motas Square, Sibiu
County

Telephone/Fax number 004 0374401020 / 004 0374474325

Web/E-mail www.romgaz.ro / secretariat{@romgaz.ro

Fiscal Code RO 14056826

Trade Registry No. J32/392/2001

Legal Entity Identifier (LEI) 2549009R7KJ38DIRW354

Subscribed and paid in share capital RON 385,422,400

Shares main characteristics 385,422,400 shares each with a nominal value of RON

15

Nominative, ordinary, indivisible shares, issued
dematerialised and free tradable since November 12,
2013 as SNG - for shares and SNGR. - for GDR’s

Regulated market where the Bucharest Stock Exchange (shares) and London Stock
company’s shares are traded Exchange (GDRs)

ROMGAZ GROUP! PERFORMANCES

Romgaz Group recorded in Q1 2020 a revenue of RON 1,430.3 million, decreasing by 16.51%,
namely RON 282.8 million, compared to QI 2019,

Net profit of RON 571.9 million was higher by 5.54%, namely RON 30.1 million, compared
to the similar period of the previous year.

Net consolidated earnings per share (EPS) was RON 1.5.

The achieved margins of the consolidated net profit (40.0%), consolidated EBIT (46.8%) and
consolidated EBITDA (56.1%) increased as compared to Q1 2019 (31.6%; 36.8% and namely
52.2%), confirming an improvement of the Group’s activity, even if the revenue recorded a
decrease.

The natural gas consumption estimated? nationally for Q1 2020 was 45.85 TWh, approximately
by 3.7% lower than the consumption recorded in Q1 2019.

! Romgaz Group consists of SNGN Romgaz SA (,,The Company™/,,Romgaz") as parent company, Filiala de
[nmagazinare Gaze Naturale Depogaz Ploiesti SRL (“Depogaz™) the subsidiary 100% owned by Romgaz, and its
associates SC Depomures SA (40% of the share capital) and SC Agri LNG Project Company SRL (25% of the
share capital).

2 The consumption is estimated as ANRE did not publish until the date hereof the reports on the gas market for
March 2020
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Natural gas production was RON 1,362.3 million m?, by 4.7%, namely 67.7 million m? below
the production recorded in Q1 2019.

The quantity of electricity delivered was of 240.2 GWh, by 54.17% higher as compared to the
similar period of the previous year {(155.8 GWh).

The quantity of electricity produced was of 258.9 GWh in QI 2020, by 51.5% higher as
compared to the similar period of the previous year (170.8 GWh), the remaining as compared
to the electricity delivered in the NES being the own technological consumption of the power
plant,

Relevant Consolidated Financial Results

*RON million*

01 Q4 Q1 | ATI/Q4 Main indicators o1 | 01 A QI

2019 2019 2020 (%) 2019 | 2020 | (%)
1,713.1 1,289.6 | 1,4363 1091 Revenue 1,713.1 | 1,4303 | -16.51
1,683.1 13084 & 1,413.6 8.04 Income 1,683.1 | 1413.6 -16.01
1,043.0 14293 733.6 -48.67 Expenses 1,043.0 733.6  -29.66
1.4 0.1 0.3 200.00 Share of profit of associates 1.4 0.3 -78.57
641.8  (120.8) 680.3 n/a Gross Profit 641.8 680.3 6.00
99.9 (25.3) 108.3 n/a  Profit tax 99.9 108.3 8.41
541.9 (95.5) 5719 n/a  Net profit 541.9 571.9 5.54
6308 (128.8) 669.3 n‘a EBIT 630.8 669.3 6.10
894.0 634.9 802.0 26.32 EBITDA 894.0 8020 -10.29
1.4 (0.25) 1.5 n/a  Earnings per share (EPS) (RON) 1.4 1.5 7.14
316 -1.4 39.98 nfa  Net profit ratio (% from Revenue) 3.6 3998 2652
368 -9.99 46.79 n/a EBIT Ratio (% from Revenue) 36.8 46.79 27.15
52.2 49.23 56.07 13.89 EBITDA Ratio (% from Revenue) 522 56.07 741
6,162 6,251 6,240 -0.02  Number of employees at the end of 6,162 6,240 1.27

the period
Operational Results
Q1 Q4 | Q1 | AQLQM4 Main indicators o1 Q1 AQl
2019 2019 2020 (%) 2019 2020 (%)

1,430.0 13274 I 1,362.3 | 2.63  Gross production (million m?) 1,430.0 ‘ 1,362.3 L 473

103 96 98 2.08 Petroleum royalty (million m?) 103 08 -4.85

4,934 4,388 6,497 48.06 Condensate production (tonnes) 4,934 6,497 il.68

170.8 208.0 258.9 -13.12  Electricity production {GWh) 170.8 258.9 51.58

8849  347.1 | 8954 15797 [mvoicedUGSwithdrawalservices — go o B igaggl 119

{million m?)

Invoiced UGS injection secrvices

37.8 346.1 40.7 -88.24 e S
{million m®}

37.8 40.7 7.67

The gas production recorded for Q1 2020 was RON 1,362.3 million m?, by 4.7% lower than
the production recorded for the similar period of the previous year.

The relatively high level of production achieved in Q1 2020, taking into account that any
hydrocarbon extraction company is experiencing a production decline, was supported by:

v" completion of investment works to connect new wells to the production infrastructure;
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v" continuous production rehabilitation programs for the main mature gas fields that
mitigated the production decline on these fields;

v" performing recompletion operations that reactivated a series of wells with significant
flow rates.

These results were achieved under the following conditions:

& natural gas import for consumption was approximately ¢ TWh, lower by 7.5% as
compared to the similar period of the previous year;

& the withdrawn quantity from Romgaz gas stocks stored in underground storages was by
24.99% less than in the same period of 2019.

The natural gas consumption estimated at national level for Q1 2020 was 45.85 TWh,
approximately 3.7% lower than the consumption recorded Q1 2019, out of which approx. 9
TWh was covered by import gas and the remaining 36.85 TWh by domestic production to which
Romgaz participated with ta 15.97 TWh, representing 34.83% of the national consumption and
43.19% of the consumption covered by domestic gas. The company’s market share decreased
by 2.2% as compared to Q1 2019.
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ROMGAZ GROUP - BRIEF OVERVIEW
The activities developed by Romgaz Group are:

w exploration and production of natural gas;
w underground storage of natural gas;
w supply of natural gas;
w special well operations and services;
. technological transport and maintenance services;
w electricity production and supply;
® natural gas distribution.
Shareholder Strocture
On March 31, 2020 the SNGN Romgaz SA shareholder structure was the following:
Number of shares %
Romanian State? 269,823,080 70.0071
Free float — total, out of which: 115,599,320 29.9929
*legal persons 97,970,322 254190
*natural persons 17.628.995 43739
Total 385,422,400 100.0000

Romanian Free ﬂpat
State 30%
70%

Company organization

The organization of the company is the hierarchy-functional type with a number of six hierarchy
levels from company’s sharcholders to execution personnel.

The Company had six branches established depending both on the specific business as well as
on the activity location (production branches), as follows:

@ Sucursala Mediag (Medias Branch);

@ Sucursala Targu Mures (Targu Mures Branch);

@ Sucursala de Interventii, Reparatii Capitale i Operatii Speciale la Sonde Mediag
(SIRCOSS) (Branch for Well Workover, Recompletions and Special Well Operations);

8 Sucursala de Transport Tehnologic si Mentenantd Targu Mureg (STTM) (Technological
Transport and Maintenance Branch);

@ Sucursala de Productie Energie Electrica Iernut (Iernut Power Generation Branch);
@ Sucursala Bratislava (Bratislava Branch)®.

3 The Romanian State acting through the Minisiry of Energy

* By EGMS Resolution No. 3 of March 25, 2020 the company’s shareholders “approve the withdrawal of SNGN
ROMGAZ SA from the concession block Svidnik located in Slovak Republic™, herewith the company withdrawing
from Slovakia.
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As of April 1, 2018 the subsidiary managing the gas storage activity is operational under the
name of SNGN Romgaz SA — Filiala de Inmagazinare Gaze Naturale Depogaz Ploiesti SRL.

Therefore, subject to EC Directive No. 73/2009 implemented by Electricity and Natural Gas
Law 123/2012 (art. 141), the storage activity is unbundled from SNGN Romgaz SA and
performed by a storage operator, a subsidiary where SNGN Romgaz SA is sole associate.

The Subsidiary took over the operation of underground storages licensed by SNGN Romgaz
SA, the operation of assets that are used for performing the activities and the entire personnel
that performs storage activities.

Information regarding the Subsidiary can be found at: https://www.depogazploiesti.ro.

Company management

The company is governed by a Board of Directors composed of 7 members, having on March
31, 2020 the following structure;

Item Name Position in Status*} Professional Institution of
no. the Board Qualification Employment
1 Stan-Olteanu chairman non-executive legal adviser  General Secretariat of
Manuela-Petronela non-independent the Government
2 Jude Aristotel member non-executive MBA in Law  SNGN Romgaz SA
Marius non-independent legal adviser
3 Harabor Tudorel member non-executive economist -
independent
4 Marin Marius- member non-executive PhD engineer MDM Consultancy Deva
Dumitru independent
5 Balazs Botond member non-executive legal adviser SNGN Romgaz SA
non-independent
6 Ciobanu Romeo- member non-gxecutive PhD engineer  Universitatea Tehnicd
Cristian independent lasi
7 Jansen Petrus member non-gxecutive economist London School of
Antonius Maria independent Business and Finance

*) - members of the Board of Directors submitted the independent siatements in compliance wiih the provisions of Romgaz
Corporate Governance Code.

Company executive management

By Resolution No. 29 of June 14, 2018, the Board of Directors delegated company’s
management pursuant to the provisions of Law no.31/1990 (art. 143 paragraph (1)), GEO
no.109/2011 (art. 35 paragraph (1)) and of the Romgaz Articles of Incorporation (art. 19
paragraph (2)), to Mr. Volintiru Adrian Constantin and appointed him as Chief Executive
Officer (CEO) as of June 15, 2018 for 4 months.

The Board of Directors appointed by Resolution No. 45 of October 1, 2018, Mr. Volintiru
Adrian Constantin as Chief Executive Officer of the Company for 4 years.

The Board of Directors appointed Mr. Bobar Andrei by Resolution No. 30 of November 2, 2017
as Chief Financial Officer.

The Board of Directors appointed Mr. Bobar Andrei by Resolution No. 39 of August 28, 2018
as Chief Financial Officer for a limited period, from August 28, 2018 until November 2, 2021.
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Mr. Bobar Andrei unilaterally terminated the Contract of Mandate by giving on 22 August 2019
Notification No. 28593 relating to the 30-day contract termination notice, in compliance with
contractual provisions. The notice period ended on September 21, 2019. Upon the appointment
of Mr. Andrei Bobar as CFO, his Individual Employment Contract was suspended; on
September 19, 2019, the CEO issued Resolution no. 530 which effected the reactivation of Mr.
Bobar’s Individual Employment Contract and his position as Finance Director of the Company.

The Board of Directors, by Resolution No. 39 of November 4, 2019 appointed Mr. Veza Marius
Leonte as interim Chief Financial Officer until December 28, 2019.

The other persons holding management positions in Romgaz whom the Board of Directors did
not delegate managerial responsibilities can be found at: https://www.romgaz.ro/en/conducere.

Human Resources

On March 31, 2020 Romgaz Group had a number of 6,240 employees while SNGN Romgaz
SA 5,724 employees.

The table below shows the evolution of the employees’ number between January 1, 2019 —
March 31, 2020:

Description 2019 GROUP March 31, 2020
March 31  December 31  GROUP Romgaz
Employees at the beginning of the period 6,214 6,214 6,251 5,738
Newly hired employees 26 264 46 39
Employees who terminated their labour relationship 78 227 57 53
with the company
Employees at the end of the period 6,162 6,251 6,240 5,724

The structure by activities of Romgaz Group personnel at the end of the reporting period is
presented in the figure below:

8.27% >
6.76% B Gas Production

1
86 ® Production tests/Special well
operations

= Transportation
# Electricity production
8 UGS activity

11.30%
Health
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The structure by activities of Romgaz personnel at the end of the reporting period is presented
in the figure below:

| Gas production
m Production tests/Special well
operations
1 Transportation

| Electricity production

Health

ROMGAZ on the stock exchange

As of November 12, 2013, the company’s shares are traded on the regulated market governed
by BVB (Bucharest Stock Exchange) under the symbol “SNG” and on the regulated market
governed by LSE (London Stock Exchange), as GDRs issued by the Bank of New York Mellon
under the symbol “SNGR”.

Romgaz is considered an attractive company for investors in terms of dividend distribution to
shareholders and company stability.

The company holds a significant position in the top of local issuers and is included in BVB
indices, as follows:

- Second place in the top of Premium BVB issuers after capitalization. With a market
capitalization of RON 10,772.5 million, namely EUR 2,230.4 million as of March 31,
2020, Romgaz is the second biggest listed company, preceded by OMV Petrom with a
capitalization of RON 16,426.7 million, namely EUR 3,401.1 million;

- Fourth place in terms of traded values in Q1 2020 in the top of local issuers on BVB
main segment (RON 305 million), behind Banca Transilvania, Fondul Proprietatea and
BRD;

- Weights of 10.58% and 9.76% in the BET index (top 16 issuers) and BET-XT index
(top 25 issuers), 29.99% in BET-NG index (energy and utilities) and 10.58% in BET-
TR index (BET Total Return).

Performance of Romgaz shares between listing and March 31, 2020, namely Q1 2020, in
relation to BET index, is shown below:
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For the first two months of 2020, the trade price of Romgaz shares recorded a slightly oscillating
trend, increasing in January, to the maximum value of RON 37.70/share achieved on January
17, 2020. As of March 2020, following the World Health Organization’s calling COVID-19 a
global pandemic as well as the fall in oil prices, financial markets recorded significant decline.
Subsequently, Romgaz share price recorded a significant decrease to the minimum value of
RON 25.80/share on March 23, 2020. Therefore, Q1 2020 ended with a decreasing share price
0f24.15% (RON 27.95/share on March 31, 2020) as compared to the first day of the year (RON
36.85/share on January 3, 2020).

For the reviewed period, the GDRs followed a similar trend of the trade price, recording an
average of USD 7.73/GDR. Since the first trading day of the year, when the GDR was USD
8.80, its value decreased sharply, especially during the last month of the quarter, to a minimum
of USD 5.70/GDR, recorded on March 23, 2020, similar as the shares. For the last day of Ql1,
2020, the GDR was traded at USD 6.30, by 28.41% lower as compared to the value recorded
on January 2, 2020. This decrease of the GDRs price is comparable to the share price decrease,
in terms of increasing the USD/RON exchange rate by 2.47% for this period.

Report on the activity performed in Q 1 2020 Page - 2-




PHYSICAL INDICATORS

The table below shows the gas volumes (million m?) that were produced, delivered,
injected/withdrawn into/from UGSs during January-March 2020 in comparison with the similar

period of 2018 and 2019:
Specifications Q1 01 Q1 Indices
2018 2019 2020 (Yo}

0 1 2 3 4 5-4/3x100

1.  Total — gross productien, out of which: 1,364.1 14300 13623 95.3
1.1. * internal gas production 1,321.4 14300 11,3623 95.3
1.2 * Schlumberger partnership (100%) 427 0.0 0.0 0.0

2. Technological consumption 21.9 23.2 19.8 85.3

3.  Netgross internal gas production (1.-1.2.-2.) 1,299.5 14068 1,3425 95.4

4.  Intemal gas volumes injected in storages 0.0 15.0 0.0 0.0

5. Internal gas volumes withdrawn from storages, of which: 280.9 199.7 150.8 75.5
5.1 *cushion gas 6.9 0.0 0.0 0.0

Differences resulting from GCV 0.0 0.0 0.0 0.0
5 i i i 4. +5.-

7 ;h))lumes supplied from internat preduction (3.-4.+5 1,580.4 15915  1,493.3 93.8
8.1. Gas sold in storage 8.1 0.0 0.0 0.0
8.2. Gas supplied to Iernut and Cojocna Power Plants from 76.9 50.3 74.9 148.9

Romgaz gas
9. Volumes supplied from internal production to the
market (7,+8.1.-8.2.) 1,511.6 1,541,2 14184 92.0
10. Natural gas from partnerships™ — total, out of which: 46.8 34.9 26.8 76.8
*Schlumberger (50%) 21.4 0.0 0.0 0.0
*Raffles Energy (37.5%) 0.0 0.0 0.0 0.0
*Amromco (50%) 254 34.9 26.8 76.8

11.  Purchased internal gas volumes (including unbalances) 29 2.1 0.0 0.0

12.  Volumes sold from domestic production to the market
(O+10.+11.) 1,561.3 1,578.2 1,445.2 91.6

13. Volumes supplied from domestic production (8.2.+12.) 1,638.2 1,628.5 1,520.1 9233
14.  Supplied import volumes 83.0 53.0 0.0 0.0
15. C?as supphed to lernut and Cojocna from other sources 6.1 0.9 23 255.6

(including unbalances)

16, Total gas supplies ({3.+/4.+13.) 1,727.3 1,682.4 15224 90.5

*  Invoiced UGS withdrawal services 1,098.2 884.9 8954 101.2

*  Invoiced UGS injection services 17.6 378 40.7 107.7

T With respect to Romgaz — Schlumberger partnership, the produced gas volumes are entirely outlined
in Romgaz production. Romgaz sells such volumes and the resulting revenue is equally shared between
the two partners. On November 30, 2018 Romgaz-Schlumberger agreement terminated due to
expiration. With respect to Romgaz partnerships with Amromco and Raffles Energy, the produced gas
volumes do not represent Romgaz production, but the relating value is included in Romgaz revenue pro
rata to the company's working interest in the respective partnership.

"™ represents gas related to UGS injection/withdrawal services invoiced by the Subsidiary
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INVESTMENTS

Romgaz Group scheduled for the first 3 months of 2020 investments of RON 198.88 million
and made investments of RON 164.25 million, by 17.41% namely RON 34.63 million less than
scheduled.

On March 31, 2020, the Company carried out investments of RON 159 million, namely 13.95%
from Romgaz Annual Investment Program that amounts to RON 1,140 million.

Compared to the similar period of 2019, the investments decreased by 12.27%, RON 159
million in Q1 2020 as compared to RON 181.25 million in Q1 2019.

The value of fixed assets commissioned is RON 101.45 million.

The table below shows the investments made in the first 3 months of 2020 split into main
investment chapters, compared to the investments made and scheduled in the similar period of
2019:

e _ . *RON thousand*
Investment chapter Result | Schedule | Result | Q12020/ | R 2020/
Q12019 | Q12020 | Q12020 Qi 2019 | S2020

] T 3 14| 5400 | 6=aisxion

I. Geological exploratmn works for the di dlscovery 60,223 I 59,593 64,006  106.28 107.41
of new gas reserves s L s | .

II. Exploitation drilling works, puttmg into
| production new wells, infrastructure, utilities and 80,335 49,238 33,782 42.05 68.61
electricity generation |
11l. Supportlng underground gas storage

capacitics

1V. Environmental p protectwn works | |33 "1-,2_47 | ﬂ;l_'iﬁl:%__ 19.73
V. Revamping and retrofitting of existing 34,079 52.992 50,991 149.63 96.22
installations and pieces of equipment | B it o ;
Y1, lndependent equlpment and installation 4, 749 25,418 5976 1{ 125.84 23.51
VIIL Expenses related to studies and demgns | 1 734 4,192 4 004 23091 95.52
| TOTAL | 181,253 192,680 159,005 87.73 82.52
¢ ™
Comparison between achieved investments - Q1 2020 vs. Q1 2019
wy
2
90,000 o
o0
80,000 8
> S o~
70,000 ga ) o 3"-._ §
o =
2 T 60,000 o 3 g
S 50,000 N 2
~ S
; 40,000 m & §
o a
e 30,000
el
| 20000 5 § 5% 5 §
10,000 Mg <4 p° s
. 252 ami = B
Chap. | Chap. Il Chap. HI Chap. IV Chap.V Chap. VI Chap. Vil
\ ® Result Q1 2019 Scheduled Q1 2020  ® Result Q1 2020 ¥,

Investments made in the first three months of 2020 were relatively lower than those made in
the similar period of 2019, mainly because the volume of works and equipment planned to be
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performed/delivered for 2020 was lower for the “Development CTE lernut by building a new
combined cycle gas turbine power plant” — related to this project we scheduled completion of
construction works, installations, delivery of the equipment as well as technological tests and
start of operations.

As regards successful achievements in the exploration field, we mention the performance of
drilling works for six wells (total of 6,971 m) and finalising three wells.

The value of fixed assets in place in the first three months of 2020 was RON 101.45 million.

For the first three months of 2020, Depogaz Subsidiary had an approved investment plan of
RON 6,200 thousand and achieved RON 5,244.74 thousand, representing 84.59% of scheduled
investments:

[tem Specifications Schedule Results Q1
no. Q12020 2020
1.  Natural gas underground storage activities 0.0 0.0
2 Revamping and retrofitting of existing nstallations and pieces of 6133.0 5157.74
equipment ' il
3. Independent equipment and installation 67.0 67.0
4. Expenses related to consultancy, studies and projects, soft, licenses and 0.0 0.0
patents, ctc. ) ’
*  TOTAL 6,200.0 5,244.74
Storage investments carried out
7,000 6,133
6,000 ,158
5,000
a
24,000
<]
53 000
z ¥
9;2,000
1,000 67 67 0
S «0-' ) . [y \0_'
0
Chap. | Chap. Il Chap. Il Chap. IV

Scheduled T1 2020  m Results T1 2020

Fixed assets commissioned during the reporting period represent RON 67 thousand.
Investment objectives with results recorded in Q1 2020 are:

o  Works carried out at wells - RON 5,157.74 thousand. Works are necessary because
these wells have weak performances in the injection/withdrawal process and affect the
daily injection capacity and especially the daily withdrawal capacity from the storages.
Moreover, operational safety was improved by installing safety valves. These works are
mandatory both for improving storage performance and by the provisions of security
reports prepared in compliance with Law no.59/2016;

¢ UPS for Sarmasel - RON 67 thousand. The procurement was necessary to ensure
power supply redundancy for equipment and to protect these against power fluctuations.
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ECONOMIC AND FINANCIAL INDICATORS
Summary of the consolidated interim financial result

The table below shows the summary of the consolidated interim financial result on March 31,
2020 compared to December 31, 2019:

INDICATOR December 31,2019 March 31,2020 Variation
(RON thousand) {RON thousand) (%)

1 2 3 4=(3-2y/2x100
ASSETS
Non-Current Assets
Property, plant and equipment 5.543,1717 5,545,188 0.04
Other intangible assets 0,164 12,495 36.35
[nvestments in associates 24772 25,030 1.04
Deferred tax asset 230,947 225,803 -2.23
Other financial assets 5.388 5356 -0.59
Right of use assets - lease 8,590 8,599 0.10
Total Non-Current Assets 5,822,038 5,822,471 0.01
Current assets
Inventories 311,013 251,499 -19.14
Trade and other receivables 638,158 935,925 46.66
Contract costs 312 339 8.65
Other financial assets 1,075,224 822,356 -23.52
Other assets 42,485 59,666 40.44
Cash and cash equivalents 363,943 915,773 151.63
Total Current Assets 2,431,135 2,985,558 22.81
TOTAL ASSETS 8,253,173 8,808,029 6.72
EQUITY AND LIABILITIES
Equity
Share capital 385.422 385,422 0.00
Reserves 1,587,409 1,587,409 0.00
Retained earnings 5,201,222 5,773,127 11.00
Total Equity 7,174,053 7,745,958 797
Non-Current Liabilities
Retirement benefit obligation 114,876 112,649 -1.94
Deferred revenue 21,244 21.268 0.11
Provisions 366,393 367,207 0.22
Lease liability 8,285 8,246 -0.47
Total non-current liabilities 510,798 509,370 -0.28
Current liabilities
Trade payables 109,910 75,962 -30.89
Contract habilities 42,705 16,466 -61.44
Current tax liabilities 64,342 103,204 60.40
Deferred revenue 3,729 2,530 -32.15
Lease liability 694 722 4.03
Provisions 82,701 93,827 13.43
QOther liabilities 264,241 259,990 -1.61
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“Total current liabilities o 568,322 552,701 275
TOTAL LIABILITIES 1,079,120 1,062,071 .1.58
TOTAL EQUITY AND LIABILITIES 8,253,173 8,808,029 6.72

NON-CURRENT ASSETS

The total non-current assets recorded an insignificant increase of 0.01% i.e. by RON 433
thousand, from RON 5,822.0 million as of December 31, 2019 to RON 5,822.5 million as of
March 31, 2020.

CURRENT ASSETS

Current assets increased by RON 554.42 million (22.81%) on March 31, 2020, due to increase
of trade receivables by 46.66% (+RON 297.8 million), of cash and cash equivalents and of
other financial assets by 20.77% (+RON 300 million).

Inventories

Inventories decreased at the end of Q1 2020 by 19.14% as compared to Q1 2019 further to the
decrease of gas stocks in storages by 28.96% due to the seasonal character of activities.

Trade and other receivables

As compared to December 31, 2019, trade receivables increased by 46.66% mainly because of
higher gas deliveries in Q1 2020 due to the seasonal character of activities. Generally, the
Group’s receivables are due within 30 days, but as regards insolvent clients, ruled by the courts
as “captive”, the payment term is 90 days from the invoice date; therefore, as regards these
clients, debt receivables on March 31, 2020 include the equivalent value of gas delivered during
Q1 2020. We mention that until today, the Group did not record payment incidents with respect
to these clients. However, as a result of IFRS requirements, the Group recorded in Q1 an
impairment adjustment of RON 22.3 million for the forecasted credit losses.

Cash and cash equivalents. Other financial assets

Cash and cash equivalents and other financial assets (bank deposits and purchased state bonds)
were as of March 31, 2020 of RON 1,738.1 million, as compared to RON 1,439.2 million at the
end of 2019.

Other assets

Other assets increased in Q1 2020 as compared to the end-year, mainly due to the annual
monetary contribution levied by the National Regulatory Authority for Energy from economic
operators that perform activities in the electricity and gas sector (+ RON 8.6 million), recorded
as prepayment; this contribution will be recognised as an expense monthly on a straight-line
basis.

EQUITY

Group’s equity increased by 7.97% due to profit achieved in Q1 2020. The General Meeting of
Shareholders approved in April 2020 the profit distribution.

NON-CURRENT LIABILITIES

Non-current liabilities decreased by RON 15.62 million, from RON 568.3 million recorded on
December 31, 2019 to RON 552.7 million, recorded on March 31, 2020. The main influences
are detailed below.
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Trade and other payables

Trade payables decreased by 30.89% as compared to December 31, 2019 due to the decrease
of debts to suppliers related to the investment activity.

Contract liabilities

Decrease of contract liabilities on March 31, 2020 compared to December 31, 2019 reflects the
seasonal fluctuations in the group’s activity. These liabilities represent advance payments
received from clients for deliveries made in April.

Current profit tax liabilities

Current profit tax liabilities increased due to a higher gross result in Q1 2020 as compared to
Q4 2019. The gross result is adjusted by tax-free income and non-deductible expenses, pursuant
to fiscal regulations applicable in Romania, hence resulting the tax.

Summary of the consolidated interim global result

The synthesis of the Group's profit and loss account for the period January 1 — March 31, 2020,
as compared to the similar period of 2019 is shown below:

Description Q12019 Q12020 Variation Variation
(thousand RON) (thousand RON) {thousand (%)
RON)
1 2 3 4-3.2 $=4/1x100

Revenue 1,713,117 1,430,329 (282,788) -16.51
Cost of commodities sold (77,352) (4,615) (72,737 -94.03
Investrnent income 10,998 10,967 (31 -0.28
Other gains and losses (8,116} (16,552) 8,436 103.94
Impairment losses on trade

receivables (18,257 (22,287) 4,030 22.07
Changes in inventory of finished

goods and work in progress {49,092) (34.897) (14,195) -28.92
Raw materials and consumables

used {20,134) (15,803) {4,331) -21.51
Depreciation, amortization and

impairment expenses (263,24T) (132,70T) (130,540) -49.59
Employee benefit expenses (135,582) (150,474} 14,892 10.98
Finance costs {5.552) {4,233) (1,319) -23.76
Exploration expenses (10,814) {(6) (10,808) -99.94
Share of profit of associates 1,371 258 {1,113) -81.18
Other expenses (501,715} (386,881) (114,834) -22.89
Other income 6,143 7,154 1.011 16.46
Profit before tax 641,768 680,253 38,485 6.00
Income tax expenses (99,923) {108,348) 8,425 8.43
Net profit 541,845 571,905 30,060 5.55
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Revenue

In the quarter ended March 31, 2020, the Group’s revenue recorded a decrease of 16.51% as
compared to the similar period of the previous year.

Consolidated income from gas sales for the first three months ended on March 31, 2020
amounted RON 1,202.5 million, decreasing by 18.52% as compared to the similar period of
2019, as a result of lower gas deliveries by 8.43% against a warm winter but also of a lower
sale price. As regards the sale price, we state that in Q1 2019 sales were not regulated as
compared to Q1 2020.

Income from storage activities increased by 34.66% as compared to the previous year. The
increase is due to revenues from capacity booking services that increased by RON 28.1 million
as compared to the previous year (+43.08%).

Cost of commaodities sold

Cost of commodities sold decreased by 94.03 % compared to the same period of 2019 as the
Group did not purchase import gas for resale.

Other gains and losses

The increase of net losses by 103.94% in Q1 2020 as compared to the similar period of the
previous year is due to a higher loss from fixed assets write off. The effect of this loss is offset
by releasing impairment adjustments.

Impairment losses on irade receivables

The Group recorded in Q1 2020 a net loss on trade receivables of RON 22.3 million, due to the
risk of non-collecting some receivables from insolvent clients. The Group was compelled by
decisions of the courts to deliver gas to such customers considered captive” by the insolvency
law. Subsequent to the issuance of these decisions, the Group did not record any additional
outstanding receivables from these customers, but, according to IFRS, it recorded adjustments
for the impairment of the receivables according to the estimated risk of non-collection.

Changes in inventory of finished goods and work in progress

The negative changes in inventories have reduced by withdrawing 24.49% lower gas quantities
from storages as compared to the quantities withdrawn in Q1 2019.

Depreciation, amortization and impairment

Depreciation, amortization and impairment expenses decreased by 49.59% in Q1 2020 as
compared to the similar period of 2019, following net expenses from impairment of fixed assets
and exploration assets, lower by RON 105.3 million. Moreover, taking into account the
adjustments recorded by the Group following impairment tests performed in previous periods,
the depreciation expense decreased by RON 25.3 million.

Other expenses

Other expenses decreased by 22.89% compared to Q1 2019. This decrease is due to a petroleum
royalty drop by RON 46.3 million and of the windfall tax by RON 47.9 million.

The table below shows the breakdown of the consolidated interim global result by activity
segments for January-March 2020 compared to January-March 2019:
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Structure of indicators by activity segments — March 2020

* thousand RON*

Description TOTAL, Gas Underground Electricity Other Consolidation
out of production gas storage activities adjustments
which: and delivery
1 2 3 4 5 6 7

Revenue 1,430,329 1,322,086 91.426 72,765 93,182 (149,130)
Cost of commodities sold (4,615) (2,170 - (2,275) (169) -
Investment income 10,967 22 276 16 10,659 (6)
Other gains and losses (16,552) (16,299) (6) (18) (229) -
Net impairment losses on
trade receivables (22,287) (22,204) - (3) (20) -
Changes in inventory of
finished goods and work
in progress {34,897) (35,584) - 19 668 -
Raw materials and
consumables used {15,803) (10,421) (4,168) {361 {2.848) 1,995
Depreciation,
amortization and
impairment expenses {132,707 {105,390) (1,499) (4,936) (4,447) (16,435
Employee benefit
expenses (150,474) (92,935) (14,130) (9,651)  {33,758)
Finance costs (4,233) (3,713) (394) - (132) 6
Exploration expenses (6) (%) - - - -
Share of profit of
associates 258 - - - 258 -
Other expenses (386,881} (421,897} (36,434) {54,099 (2L,734) 147,283
Other income 7,154 7,082 24 2 193 (147}
Profit before tax 680,253 618,510 35,095 1,459 41,623 (16,434)
Income tax expenses (108,348) - (5,843) - (102,50) -
Profit for the period 571,905 618,510 29,252 1,459  (60,882) {16,434)
Structure of indicators by activity segments — March 2019 * thousand RON'*

Description TOTAL, Gas Underground gas  Electricity Other Settlements

out of praoduction storage activities between
which: and delivery segrients
1 2 3 4 3] 6 7
Revenue 1,713,117 1,630,543 88,688 65,654 65,732 {137,500)
Cost of commodities sold (77,352) (76,009) - (1,121) {222) -
[nvestment income 10,998 43 126 6 10,823 -
Other gains and losses (8,116} {3,554) (491) (632) (3,439) -
Net impairment losses on
trade receivables (18,257) (18,257) - - - -
Changes in inventories of
finished goods and work in
progress {49,092) {49,499) - 23 384 -
Raw materials and
consumables used {20,134) {14,602) (4.975) (341) (2,946} 2,730
Depreciation, amortization
and impairment expenses (263,241 (230,248) {26,026) (4,588) (2,385) -
Employee benefit
expenses {135,582) (85,832) (13,008) {7,081) (29,661) -
Finance costs (5,552) 4,754 {710 - (88) -
Exploration expenses (10,814) (10,814) - - - -
Share of profit of
associates 1,371 - - - 1,371 -
Other expenses (501,715) (534,964) (37,068)  (47,223) (17,443) 134,683
Other income 6,143 5,637 1 49 669 (213)
Profit before tax 641,768 607,690 6,537 4,746 22,795 -
Report on the activity performed in Q 1 2020 Page -17 -




Description TOTAL, Gas Underground gas  Eleetricity Other Settlements
out of production storage activities between
which: and delivery segments

L 1 2 3 4 E] 6 7
Income tax expenses {99,923 - (529) - {99,394) -
Profit for the period 541,845 607,650 6,008 4,746 {76,599} -

Consolidated statement of cash flows

Cash flows recorded during January — March 2020 compared to the similar period of 2019 are

shown below:

: Q1 2019 Q12020 Variation
e (thousand RON) {thousand RON) (%)
1 2 E] 4=(3-2)/2x100

Cash flow from operating activities
Net Profit for the period 541,845 571,905 8.55
Adjustments for:
Income tax expense 99,923 108,348 8.43
Share of associates’ result (1,371) (258) -81.18
Interest expense %0 134 48.89
Unwinding of decommissioning provision 5,462 4,099 -24.95
Interest revenue (10,998) (10,967) -0.28
Loss on disposal of non-current assets 4,464 15,335 243.53
Change in decommissioning provision recognized
in result for the period, other than unwinding (1427 (1,033) -27.61
Change in other provisions (20,601) 9,272 nfa
Expenses for impairment of exploration assets 55,392 13,197 76.18
Exploration projects written off’ 9,556 - n/a
[mpairment of property, plant and equipment 62,336 (746) nfa
Depreciation and amortization 145,519 120,256 -17.36
Amortization of contract costs 254 88 -65.35
Change in investments at fair value through profit
and loss 4,445 32 -99.28
Net receivable write-offs and movement in
allowances for trade receivables and other assets 18,302 22,253 21.59
Other gains and losses (52) - n/a
Write-down allowance of inventory {(831) 1,066 n/a
Subsidies income (n (2) -81.82
Cash generated from operations, before
movements in working capital 912,297 852,979 -6.50
Movements in working capital
(Increase)/'Decrease in inventory 81,726 58,448 -28.48
Increase/(Decrease) in trade and other receivables (268,100) (337,316) 25.82
Increase/{Decrease) in trade and other habilitics 41,397 (64,368) n'a
Cash generated from operations 767,320 509,743 -33.57
Income taxes paid {68,007) (64,342) -5.39
Net cash generated from operations 699,313 445,401 -36.31
Cash flows from investing activities
Net coltections/{payments) related to other
financial assets (174,429) 254,268 n/a
Interest received 10,326 8,371 -18.96
Proceeds from sale of non-current assets 121 - n/a
Acquisition of non-current assets {149,631} (138,234) -7.62
Acquisition of exploration assets (31,936) {17,546) -45.06
Net cash used in investing activities (345,546) 106,859 n/a
Cash flows from financing activities
Dividends paid (362) 47n -87.02
Repayment of lease liabilities (110) (383) 248.18
Net cash used in financing activities (472) (430) -8.90
Net Increase/(Decrease) in cash and cash

_equivalents 353,295 551,830 56.20
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INDICATOR Q12019 Q1 2020 Variation

__{thousand RON} {theusand RON) (%)
1 2 3 4=(3-2)2x100
Cash and cash equivalents at the beginning of
the period 566,836 363,943 -35.79
Cash and cash equivalents as of March 31 920,131 915,773 -0.47

Indicators
The Company’s financial performance is also reflected by the evolution of indicators as shown
in the table below:

Indicators Calculation M.U. Q12019 QI 2020
formula

[ i i A T | ks ¥
Working Capital (WC) Cu-Ar=E+Lgc million 2,542 2,433
+Pr+8i-Ay¢ RON
Working Capital Requirements (A-L+ Pp)- (L~ milfion 162217 1,517
{WCR) . Cretlg | RON | _ :
Met Cash Flow WC-WCR =L- miilion 920 916
Cra RON
lzconomic Rate of Return . P/Cx100 % b 79221 824
Return on Equity P/Cux100 % 6.60 7.38
Return on Sales . PJ/RxI00 el 3746 4156
Return on Asscts P./Ax100 % 5.55 6.49
EBIT i ~ million 631 669
PetExi-l  RON = |
EBITDA EBIT+Am million 894 802
RON
ROCE EBIT/Cormpxi00 % 7ol 8.11
Asset Solveney E/Lx100 % 84.14 87.94
Current Liquidity | AclLen ' - 391 540
Gearing Ratio Lc/E x 100 % 0.00 0.00
Accounts Receivables Turnover . AarRx90 - 4839 49.52
Property. Plant and Equipment R/PPE - 0.27 0.25
Turnover
where;
Cu long-term capital; Lar deferred income
Ag non-current assets, P, gross profit;
E equity; Pa net profit;
Loc non-current liabilities; R revenue;
Pr provisions; A total assets;
S investment subsidies; Ex; interest expense;
Ac current assets; I; interest income;
L liquidity position; Am  depreciation, amortization and impairment;
Pp Prepayments; Cemp  capital employed (total assets—current liabilities);
Lin current liabilities; A current assets+prepayments;
Cra short-term credit; L total liabilities,
Le Loan capital; Aar  Average Accounts Receivables.

Report on the activity performed in Q 1 2020 Page - 19 -




We attach hereto the Simplified Interim Consolidated Financial Statements for the period ended
March 31, 2020, prepared in compliance with the International Accounting Standard 34 and not
audited by the financial auditor.

SIGNATURES
| Volintiru Adrian %tantin Veza Marius Leonte
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