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ECONOMIC DEPARTMENT  
NO. 10,642/01.04.2021 
 
 
 
 
 

ENDORSED, 

CHIEF EXECUTIVE OFFICER 

    Aristotel Marius JUDE 

TO, 

 
SNGN ROMGAZ SA MEDIAS GENERAL MEETING OF SHAREHOLDERS 

 

Information Note on the 2021 CONSOLIDATED Income and Expenditure Budget  
of Romgaz Group  

                             

The 2021 Income and Expenditure Budget was prepared for Romgaz Group by taking into 

consideration the change of the titleholder of Storage License no. 1942/22.01.2014 for 

operating the natural gas underground storage system, issued under ANRE (Romanian 

Energy Regulatory Authority) Resolution no. 151/22.01.2014. The titleholder changed 

from SNGN Romgaz SA Mediaș (hereinafter referred to as “the Company”) to SNGN 

Romgaz SA- Filiala de Înmagazinare Gaze Naturale Depogaz Ploiești SRL (hereinafter 

referred to as “the Subsidiary”).  

Since taken over on April 1, 2018 the natural gas storage activity has been carried on 

within the Subsidiary. 

Under these circumstances, it is necessary to consolidate the income and expenditure 

budget of the group, that is the individual budget of SNGN Romgaz SA Mediaș and the 

budget of SNGN Romgaz SA- Filiala de Înmagazinare Gaze Naturale Depogaz Ploiești SRL. 

 

I. Main Indicators of the Individual Income and Expenditure Budgets (of each 

entity) 

The transfer of fixed assets to the Subsidiary starting with January 1, 2022 was provided 

in the budgets approved for 2021. Thus, the Subsidiary as well as the parent Company 

have elaborated their own income and expenditure budget taking into account the 

termination as of January 1, 2022 of the specific assets lease from the parent company. 

This rests upon SNGN Romgaz SA GMS resolutions approving the transfer of assets to the 

Subsidiary, known as of this date, but such resolutions do not specify the effective 

transfer date and value. For synchronization and consolidation purposes of the two 

budgets, the same termination date of the asset lease agreement has been applied in 

drafting the individual income and expenditure budget of the parent company.  
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The effect of the asset transfer is reflected in the parent company’s budget as reduced 

income (from leases), while in the subsidiary’s budget it is reflected in reduced expenses 

with paid lease  and increased expenses with depreciation. It should be noted that the 

fixed assets owned by Romgaz, used for the underground storage activity and intended 

for transfer to the Subsidiary, were recorded as current assets such as assets held for 

transfer and therefore, these are not depreciated in the company’s individual budget.  

When elaborating the consolidated budget, this depreciation is taken into account as, 

at Group level, these assets are considered fixed assets.  

 Please find below the indicators representing the income, expenses and profit included 

in the income and expenditure budgets of the two entities.  

Tab. 1 

Item 

no. 

S P E C I F I C A TION 
RON thousand 

Romgaz 

2021 draft 

budget 

Subsidiary 

2021 draft  

budget 

0 1 2 3 

1 TOTAL INCOME, including:  4 348 808   322 203 

1.1. Operating income  4 303 880   321 703 

1.2. Financial income   44 928    500 

2 TOTAL EXPENSES  3 205 428   287 100 

2.1. Operating expenses  3 185 631   287 100 

A Expenses for goods and services   692 380   190 580 

B 
Expenses for taxes, duties and 

similar payments 
  743 620   11 921 

C Personnel-related expenses   861 454   75 763 

D Other operating expenses   888 176   8 835 

2.2. Financial expenses   19 798     

3=1-2 GROSS PROFIT  1 143 380   35 103 

 

II. Items to be consolidated between individual budgets to obtain the group’s 

consolidated income and expenditure budget 

Taking into account that SNGN Romgaz SA Mediaș (parent company) is the sole 

shareholder of SNGN Romgaz SA - Filiala de Înmagazinare Gaze Naturale Depogaz Ploiești 

SRL and that the securities of the parent company are traded on a regulated market, it 

is necessary to consolidate the financial statements of the group and the income and 

expenditure budgets.  

Consolidation at group level has the role to inform about the indicators that do not 

include the amounts (income/expenses) recorded between the parent company and the 

subsidiary, such transactions affecting the indicator levels. 

The two separate budgets are cumulated for consolidation (income and expenditures), 

while the intra-group transactions are excluded, namely the transactions between the 

parent company and the subsidiary and the adjustments according to IFRS are added. 

The following table shows the elements (income/expenditures) excluded by 

consolidation from the group’s income and expenditure budget.  
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Tab.2 

RON thousand 

Romgaz 

Income 

Romgaz 

Expenses 
Subsidiary 

Income 
Subsidiary 
Expenses 

Total 
Income 

Total 

Expenses 

Natural gas 

underground storage 

services    60 338  60 338    60 338  60 338 

Asset lease  103 440       103 440  103 440  103 440 

Natural gas delivered 

for technological  

consumption  12 806       12 806  12 806  12 806 

Transport services  3 000       3 000  3 000  3 000 

Other services (water, 

third-party expenses)   443         443   443   443 

TOTAL   119 690  60 338  60 338  119 690  180 027  180 027 

Adjustments according to IFRS, added to the consolidated budget consist in offsetting 

dividends received from the Subsidiary and releasing to expenses the depreciation of 

fixed assets held by Romgaz and leased to the Subsidiary. In Romgaz individual budget 

these fixed assets are not depreciated as they represent current assets, as assets owned 

for transfer and which, according to IFRS, do not depreciate. However, as far as the 

Group is concerned, these assets represent fixed assets that generate depreciation. It 

should be noted that these adjustments reduce the gross profit of Romgaz Group.  

 

III. Consolidated Income and Expenditure Budget of SNGN Romgaz SA Mediaș 

Group 

After excluding the transactions between the parent company and the subsidiary, and 

adding the other consolidation adjustments, the main indicators in the group’s 

consolidated income and expenditure budget are shown in the table below:  

Tab.3 

Item 

No. 

SPECIFICATION 

RON thousand 

Romgaz 

2021 Draft 

Budget 

Subsidiary 

2021 Draft 

Budget 

Consolida

tions 

Other 

adjustmen

ts acc. 

IFRS 

Total 
2021 

Consolidated 

Budget 

0 1 2 3 4 5 5=2+3-4+5 

1 TOTAL INCOME 4 348 808  322 203  180 027 - 30 838 4 460 145 

1.1. Operating income 4 303 880  321 703  180 027    4 445 555 

1.2. Financial income  44 928   500    - 30 838  14 590 

2 TOTAL EXPENSES 3 205 428  287 100  180 027  97 560 3 410 061 

2.1. Operating expenses 3 185 631  287 100  180 027  97 560 3 390 263 

A 
 Expenses for goods and 

services 
 692 380  190 580  180 027     702 934 

B 
Expenses for taxes, duties 

and similar payments 
 743 620  11 921        755 542 

C Personnel – related expenses  861 454  75 763        937 217 

D Other operating expenses  888 176  8 835     97 560  994 572 

2.2. Financial expenses  19 798           19 798 

3 GROSS PROFIT 1 143 380  35 103    - 128 398 1 050 084 

4 INVESTMENTS 1 292 500  50 000     1 342 500 
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In the parent company’s individual income and expenditure budget, the planned 

investment expenses of RON 1,292,500 thousand, are financed from own sources and 

from the National Investments Plan.  

In the Subsidiary’s income and expenditures budget (Annex 4), investments for 2021 are 

provided in amount of RON 50,000 thousand, the financing sources for investments are 

as follows: RON 7,087 thousand from depreciation, RON 12,312 thousand from current 

year profit and RON 30,601 thousand from previous years reserves.  

Annexes: 

Annex 1: 2021 Consolidated Income and Expenditure Budget; 

Annex 2: 2021 Individual Income and Expenditure Budget of SNGN Romgaz Medias (as 

Annex 1, in accordance with OMFP 3818/ 2019); 

Annex 3: 2021 Income and Expenditure Budget of SNGN Romgaz SA - Filiala de 

Înmagazinare Gaze Naturale Depogaz Ploiești SRL (as Annex 1, in accordance with OMFP 

3818/2019). 

 

SNGN Romgaz SA Medias Group 2021 Consolidated Income and Expenditures Budget Draft 

was submitted for the attention of the Board of Directors in the meeting of March 30, 

2021.   

 

Taking into account the above mentioned, we hereby submit for the attention of 

SNGN Romgaz SA Medias Ordinary General Meeting of Shareholders the Group’s 

2021 Consolidated Income and Expenditure Budget. 

 

 

 
 
 
CHIEF FINANCIAL OFFICER,        
Răzvan POPESCU               
 
 
 
 
 
ACCOUNTING DEPARTMENT DIRECTOR, 
Marius VEZA 

 
 












